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BULGARIA 


REPORT, COMMENT ON INDUSTRIAL PRODUCTION FOR JANUARY-OCTOBER PERIOD 
Sofia IKONOMICHESKI ZHIVOT in Bulgarian 18 Nov 81 p 4 


[Report, commentary by Committee for a Unified System of Social Information: 
"Industry in NRB during the Period January-October, 1981") 


[Text] The plan for production of marketable production was fulfilled by 101.2 
percent during the period January-October. The output which has been realized 
is greater by 152 million levs, or 0.6 percent than that specified by the plan. 


The volume of industrial production during January-October increased by 5.4 per- 
cent as compared with the corresponding period of last year. 





Fulfillment of the plan for production and realization by individual ministry is 
as follows: 


Percents 
Fulfillment of 
Fulfillment of plan plan for realiza- 
for commodity pro- tion of production 
duction during Jan- during January- 








Ministries uary-October, 1981 October, 1981 
Min. of Power 101.0 102.7 
Min. of the Chemical Industry 101.1 100.3 
Min. of Machine Building and Electronics 100.3 100.3 
Min. of Light Industry 102.4 100.7 
National Agrarian-Industrial Union 101.0 101.2 
Min. of Construction and Architecture 100.5 98.6 
Min. of Metallurgy and Mineral Resources 100.6 97.9 
Min. of Transportation 101.0 99.8 
Min. of Forests and the Forestry Industry 102,3 101.4 
Min. of Internal Trade and Service 103.8 102.2 
1 














January-Octo- 
Output pro- ber, 1981 as 
duced during a percentage 


Production of certain basic 
industrial items 


January-Octo~ of January- 
ber, 1981 _ _- October, 1980 








Electric power, millions of kWthr 29667 105.7 
(Compressed coal) briquettes, thousands of tons 1194 102.6 
Rolled ferrous metals, thousands of tons 2741 106.5 
Cold-rolled sheet metal, thousands of tons 545 105.1 
Hot-rolled sheet metal, thousands of tons 1175 106.7 
Galvanized sheet iron, thousands of tons 91 117.2 
Steel pipe, thousands of tons 215 106.8 
Electrical instruments, thousands 272 115.8 
Machine tools, units 7409 101.1 
Cranes, units 1796 106.1 
Internal combustion engines, units 16827 143.2 
Electric telpher, units 97145 101.5 
Nitrogen fertilizers, thousands of tons 619 102.4 
Phosphorous fertilizers, thousands of tons 206 112.5 
Oil-based prints and varnishes, thousands of tons 40 93.6 
Chemical fibers and silks, thousands of tons 83 105.0 
Cement, thousands of tons 4553 103.4 
Asbestos-cement pipes, thousands of metres 2127 110.8 
Bricks, millions 1198 101.2 
Cellulose, thousands of tons 151 103.5 
Cardboard, thousands of tons 55 107.2 
Household glasswares, thousands of levs 23169 112.8 
Ceramic tiles, millions 215 106.0 
Household porcelain wares, thousands of levs 29692 99.6 
Cotton yard goods, millions of metres 289 102.4 
Silk yard goods, millions of metres 29 105.4 
Outer knitted goods, millions of pieces 34 102.8 
Tailor and dressmakers articles, millions of levs 242 105.9 
Shoes, thousands of pairs 14382 103.4 
Meat, thousands of tons 383 98.3 
Meat products, thousands of tons 78 104.5 
Canned vegetables, thousands of tons 196 96.9 
Canned fruits, thousands of tons 213 115,3 
Cheese, thousands of tons 88 107.1 
Yellow cheese (Kashkaval) 20 119.8 
Sugar, thousands of tons 313 109.0 
Tobacco products, thousands of tons 71 107,4 


COMMITTEE FOR A UNIFIED SYSTEM OF SOCIAL INFORMATION 


10 Nov 1981, Sofia 








COMMENTARY 


The generalized data on industrial development during the ten months of 1981 show 
that gooc results have been achieved in fulfilling plan quotas. The plan for 
commodity production has been cver-fulfilled by 1.2 percent, and its realization 
is 0.6 percent greater. 


It is characteristic that for *’# greater part of the especially important arti- 
cles which form the national financial balances, rhythmical production has been 
achieved, and this is an exceptionally important condition for realization of the 
annual quota, The plan for reduction of financial expenditures, which is the 
basic prerequisite for insuring full self-support of units and economic organiza- 
tions, was also over-fulfilled. 


An analysis of what has been accomplished up to now shows many unused reserves 
for even better realization of plan quotas which still exist, Again, due to the 
weaknesses of an internal nature, the 10-month plan for 271 units were not ful- 
filled. 


In recent months, a certain lag in expediting products which have been produced 
has emerged, a fact which leads to untimely receipt of monetary assets from its 
realization, Fulfillment of the plan for re- ization has been abandoned in cer- 
tain economic organizations: DSO [State Economic Organization] "Metaloleene” 
[Metal Casting], DSO “Zavodi za metalorezheshti mashini” [Plants for metal- 
cutting machines], SK [economic combine] "Rila”, DSO "Tsiment i varodobiv" [Ce- 
ment and Lime Production], DSO "Mlechna promishlenost™ [Dairy industry] and 
others. 


In about 500 units, chiefly because of non-incorporation of developments, over- 
expenditure is permitted as compared with the established norms for consumption of 
raw materials and funds. 


Along with overcoming difficulties and elimination of weaknesses which have been 
tolerated in fulfilling the plan quotas for 1981, now the necessary preparatory 
work for rhythmical production must be performed everywhere beginning from the 
first days of January, 1982. And this requires that work organization be in- 
proved so that all available material and labor resources in industry may be 
used to the greatest extent. 
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DEVELOPMENT, EXPANSION OF PRIVATE FARM PLOTS ENCOURAGED 
Sofia OTECHESTVEN FRONT in Bulgarian 3 Dec 81 p 2 


[Article by Grigor Lilov, secretary of the commission for administration of the 
self-sufficiency system for the population of the settlement systems: “Private 
Farm Plots during the Eighth Five-Year Plan") 


[Text] Private farm plots today provide 41 percent of the meat, 28 percent of the 
milk, 52 percent of the eggs, 45 percent of the fruits and 37 percent of the 
grapes. By Council of Ministers’ Decree No. 1 of 1981 their tasks were placed on 
a new and significantly broader basis. The agroindustrial complexes bear the en- 
tire responsibility for the production and purchase of the population's output. 
This year's new purchase prices, by which the state is giving the population an 
incentive to increase the production and sale of agricultural products, also has 

a great part to play. 


All the organizational and economic preconditions have thus been created for the 
rapid development and strengthening of the private farm plots. 


Four years have elapsed since the self-sufficiency system was introduced. The re- 
sults, especially in 1981, confirm the correctness of the party policy of turning 
private farm plots into an important potential reserve for providing the popula- 
tion with more and higher-quality agricultural products. 


What Do the Results Show? 


The number of head of sheep and cattle is increasing more and more. During the 
1977-1980 pertod breeding ewes on private farm plote increased by 566,000, and 
since the beginning of 1981 alone by 267,000. There has been a significant growth 
in the animal and vegetable products purchased from private farm plots. In four 
years (1977-1980) more than some 20,000 tone of meat were purchased, 70 million 
liters of milk, 50 million eggs, 14,000 tons of tomatoes, 23,000 tons of fruits, 
11,000 tons of grapes etc. In 1981 it is expected that 8000 more tons of meat and 
37 milion more liters of milk will be purchased than in 1980. 


Nearly 700,000 decares of abandoned low-yield and smali-sized parcels of land un- 
suitable for machine cultivation have been distributed to plot-holders. Over 
300,000 citizens each received 100 square meters of irrigated land for the 




















production of vegetables for the needs of their own households. Therewith the 
number of people engeging in agricultural activity during their spare time grew by 
more than 400,000. 


Experience of Mikhaylovgrad Okrug in Integrating the Fattening of Lambs and Calves 


Many agroindvstrial complexes employ effective ways of getting the population in- 
volved in raising sheep, cattle, vegetables, orchards and vineyards. The expe- 
rience of Mikhaylovgrad Okrug in integrating the fattening of lambs and calves 
between the agroindustrial complexes and individual plot-holders is noteworthy. 
The agroindustrial complexes make available the lambs, calves, feeds etc. and 
within a stipulated time period the plot-holders delivered the fattened animals. 
Both parties have a personal interest--the APK [agroindustrial complex] receives 
more meal for the fulfillment of ite unified plan, and the plot-holders get a 
good income. In Pazardzhik Okrug early tomatoes, gherkins and other labor-inten- 
sive vegetables are almost entirely produced by APK subcontracting with the popu- 
lation. There has been good experience in enlisting the population in vegetable- 
raising in Burgas, Varna and other okrugs. In Silistra Okrug several thousand 
decares of unproductive and small-sized vineyards have been granted to plot- 
holders and high yields are now being obtained. The Sandanski APK for year after 
year has been raising swine, berries, vegetables and other crops with the help of 
pensioners, manual and office workers. 


Relations between APK's and Private Farm Plots 


In many places, however, the concern of the complexes boils down to talk and to 
purchase of output. Although the agroindustrial complexes now have grain, farm 
plot-holders have not been paid the more than 150,000 tons due them, which is 
77 percent of the feed owing them in return for animal products purchased in 
1981. Im Yambol Okrug only 50 percent has been paid, in Varna 52 percent, and 
in Burgas 58 percent. The situation is more difficult still when one considers 
that these data do not include the grain that should be distributed in advance 
during negotiations. Such a relationship does irreparable harm to the private 
farm plots. 


In a number of places not enough baby pige and chicks and breeding animals are 
made available to private farm plots. During the period from February to May there 
was a shortage of about 500,000 baby pige and 5 million baby chicks. The "Swine- 
Breeding" and "Poultry-Farming" Scientific Production Trusts, the okrug agroindus- 
trial unions and agroindustrial complexes are not setting up the necessary organi- 
zation for impregnation of the necessary number of sows in the autumn for 
distribution to the population. Matters are the same in poultry-farming, too. 


Sufficient fertilizers, preparations, seeds and planting stock are still not pro- 
vided. Small-sized machinery is lacking: motor cultivators, small tractors and 
tractor-drawn implements, other machinery for working sloping and small-sized 
areas. No light-weight or convenient sprayers are produced. 


There are serious weaknesses in the purchase of animal products, and especially of 
sucking and weanling lamb. Many of the agroindustrial complexes and purchasing 

















organizations are slow in reorganizing and are not setting up the necessary organ- 
ization and physical facilities for the direct purchase of output from the popula- 
tion. 


What Are the Main Dir-ctions to be Taken? 


What are the main directions in which efforts should be concentrated for further 
strengthening and expansion of production on private farm plots? 


To begin with, « completely new attitude towards the problems of the private farm 
plots on the part of state and economic agencies is necessary. A change must be 
made from general pronouncements to concrete practical work. There must be a conm- 
plete reversal in planning, in material anc technical supply, in the provision of 
economic incentives and the purchase of outpu-. 


A new approach is needed in order to get the population involved in raising labor- 
intensive vegetables and orchards and vineyards. Special attention must be given 
to increasing the acreage and production of dessert grapes on private farm plots 
and, above all, around cities. This can be done by having the agroindustrial con- 
plexes provide the necessary acreage, planting stock and the machinery needed to 
cultivate the vineyard, or make newly planted vineyards available on contract to 
manual and office workers and pensioners. It is advisable to parcel out the 
existing small-sized vineyards that cannot be cultivated by machine. 


For the present, pork production on the private farm plots remains at the same lev- 
el. Radical measures are needed and, above all, feeds should be distributed 
regularly, but not just on the purchase of animal products. Feed must be made 
available mainly at the time contracts are concluded. In this regard, the expe- 
rience of the Swine Complex in the village of Manole, Plovdiv Okrug, is good. 

Feeds are distributed as early as contract negotiations, with the complex deliv- 
ering them to the homes of plot-holders and providing the latter with baby pigs 

or impregnated sows. That is why pork production increases every year. 


In our country we now have all the condicions for solving swine production and the 
further increase of pork and poultry, mainly by making use of the potentialities 

of the private farm plot. For this purpose, first thing in 1982 the agroindus- 
trial complexes must make available on contract to individual plot-holders preg- 
nant sows for the production of young pigs for maximum satisfaction of the needs of 
the population, and at the same time regularly distribute feeds and purchase ani- 
mals. 


This way of integrating private farm plots and socialized farming must be employed 
extensively in sheep-raising and cattle-breeding. Plot-holders who raise a larger 
number of sheep and cattle in the mountain regions must be encouraged. Individual, 
family and small-group contract work in sheep-raising must be expanded. Sheep- 
raisers must be permitted, under conditions determined by the agroindustrial com- 
plexes, to raise their own sheep in the common flocks. 


The agroindustrial complexes must decisively improve servicing of the population 
with agricultural machinery, transportation and work animals, and provide a regular 
supply of fertilizers, seeds and planting stock. 








Ia order to exnani production by private farm plots, the agroindustrial complexes 
must extensively utilize the assistance of Patherland Fromt organizations. With 
their help meetings must be held with plot-holders to negotiate for output and 
listen to their suggestions and critical comments about weaknesses in the manage- 
ment of private farm plots. Jointly they must determine ways of activating the 
population to increase sheep, cattle, swine and poultry and to produce more meat, 
milk, eggs, fruits and vegetables. Without this joint action, the most effective 
forms and ways of turning the private farm plot into an extension of and supplement 
to socialized farming cannot be found and employed. 
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REPORT ON VARNA-ILICHOVSK FERRYBOAT OPERATION 


Sofia OTECHESTVEN FRONT in Bulgarian 13 Nov 81 p 3 
[Article by Yordan Aleksandrov: “The Brotherly Competition Continues") 


[Text] How rapidly these three years have passed. It seems 
as if that unforgettable November day were yesterday, with 
the memorable ceremony and red and tri-color flags flying, 
when the Varna-Ilichovsk ferryboat complex was opened, 


During these 3 years, day and night, in rain and wind, in cold and heat, seamen 
and railroad workers confirmed the great new truth about the strength of economic 
integration between our two sister nations, And when Yuriy Yakovlevich Solov'ov, 
capitan of the Soviet ferryboat "Geroite na Shipka [The Heroes of Shipka]" says 
that in Ilichovsk and in Varna the First Commandment for us is “Always be on 
schedule,” that means that two collectives which are capable and talented and 
which merit respect have grown up anc matured on the shores. 


During the past 3 years the four ferryboats have conveyed in all 7.24 million 
tons over the blue route to friendship. For the 10 months ot this year, above- 
norm freight in the Varna-Ilichovsk route reached 80,000 tons, which was the 
basis for the anncwncement of engineer Todor Dimitrov, deputy of operations, that 
the ferryboat complex in Varna will fulfill its annual plan 8 days ahead of 
schedule. 


In all, 2,682 trips have been completed, with the average load conveyed this year 
being 96 cars as compared with 87 in 1979, Revenues have also increased notice- 
ably. For the 10 months of this year 750,000 levs in above-plan revenues have 
been realized. Local idle time of the cars has been reduced by more than 3 hours, 
while the time for working a single boat has been reduced by 1 hour as compared 
with the normal rvund trip time of 60 hours for each ferryboat. 


"We set ourselves the task,” engineer Todor Dimitrov shared with us, “to correct 
this norm in 1982, while we reduce the round-trip time to 56 hours and continue 
this tendency in the following years.” 


The Jubilee year 1981 will be remembered with developed and incoporated new 
technology for the work of the entire complex in accord with the requirements for 
high efficiency and quality. Construction will start this year on a second 











bascule drawbridge-overpass. Unfavorable weather conditions will be compensated 
by it and longer lasting and sure work conditions will be guaranteed. 


The ferryboat complex now possesses more than 200 residences in Beloslav and 
Varna. Construction of a central kitchen, whieh will perceptibly improve food 
quality, is presently being completed. The ferryboat complex has its own news- 
paper and its amateur artistic groups are already represented in independent 
concert appearances. 


Tomorrow, along with the holiday toasts, a business balance sheet on the socialist 
competition with the collective from the city of Ilichovsk will also be drawn up. 
During the first and third quarters of the year, the Varnians came out on top. 

And they will now consolidate first place! This will be understood later. One 
thing is sure: the victor is friendship, crystaline and pure! 
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POLAND 


PARLIAMENT STUDIES BUDGET, FINANCE DRAFTS 
Draft Law on Banks 
Warsaw TRYBUNA LUDU in Polish 11 Dec 81 pp 1,2 


[Text] Draft laws on taxing units of the socialized economy, on the financial 
conduct of state enterprises, on a statute for the National Bank of Poland and on 
"the banking law" have been submitted to the Sejm by the government. 


Thus, the Sejm has been presented with a package of draft laws inextricably 
connected with the reform of our economy. In early December, draft laws on socio- 
economic planning on prices, on privileges of conducting foreign trade and on 
State statistical service were submitted to the Sejm. 


One of the basic legal acts associated with the economic reform is the draft law 
on taxing units of the socialized economy. It is closely related to the law on 
state enterprises and the draft law on the financial conduct of enterprises. As 
the governmental justification of the draft law states, the taxes will shape, 
among other things, profits, which under new regulations will serve as a yard- 
stick of management efficiency; they will influence the distribution of this 
profit (income tax) and therefore define the financial assets allocated for the 
aevelopment of enterprises and the benefits for labor forces. Due to this, taxes 
should be one of the main tools of indirect control of the enterprise economy. 


The draft law limits the scope of taxes to the turnover tax, the tax on the wage 
fund and the real estate and income taxes; it also defines the basic principles 
of taxation. Thus far, the tax and numerous nontax fees have been regulated by 
ordinances of the Council of Ministers rather than by a law. 


As the justification states, the draft law on the financial conduct of state 
enterprises stipulates, in accordance with the principle of self-financing, that 
the enterprise must register its profit so that, in combination with the deprecia- 
tion write-offs of fixed assets retained in the development fund, it can finance 
its operating and investment activities, resorting if need be to bank credit to 
be repaid from its own funds. Subsidizing the enterprises from the [state] budget 
should be a transitory and infrequent phenomenon; these subsidies can oniy be 
provided within the framework of quotas and according to the principles put 
forward by the Sejm. Among other things, the draft law stipulates that the 
enterprise will be in full control of distributing its profit; a 10 percent 
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annual allowance for the reserve fund will be the only mandatory one. As the 
justification states, the draft law contains universal solutions applicable in all 
State enterprises. 


The draft “banking law" is aimed at comprehensive regulation of the organization 
and activity of the banking system, adapted to the new economic model. The draft 
regulates two basic spheres of banking activities. In the macroeconomic sphere, 
banks participate in economic planning and in the shaping of credit and monetary 
policy. In the microeconomic sphere, banks as representatives of the all-social 
interests appear in the role of partners of self-governing enterprises establishing 
cooperation with the latter on contract terms. 


The draft law on a statute for the National Bank of Poland takes into account the 
draft “banking law." It defines the tasks and activities of the National Bank of 
Poland as the central state bank and the bank of issue, central credit, savings, 
clearing and foreign exchange institution, the body that coordinates and organizes 
monetary and credit activity and also controls its implementation. 


Yhe first reading of the eight draft laws associated with the economic reform is 
planned for the Sejm session December 21. 


Five-Month Budget for 1982 
Warsaw TRYBUNA LUDU in Polish 11 Nov 81 p 2 
[Article by Tadeusz Jezioranski] 


[Text] During their Thursday meeting chaired by Sejm member Zbigniew Gertych, 

the Sejm Commissions on Planning, Budget and Finance and the Legislative Work, 

with heads of other commissions, studied the governmental draft law for a temporary 
budget for the first five months of 1982 and acquainted themselves with the draft 
Central One-Year Plan for the next year. The drafts were presented to the 
representatives by the minister of finance, Marian Krzak, and the deputy head of 
the Planning Commission, Jerzy Gw azdzinski. 


In anticipation of questions from the Sejm members, Minister Krzak explained the 
reason for the government introducing a temporary budget, especially one for only 

5 months. This approach has been selected because the impact of the economic reform 
on the state budget can hardly be predicted at this moment. Only after the first 
quarter [of the next year] can this impact be determined with any degree of 
accuracy. 


This is not to say that the Ministry of Fin xce has no concept of the budget for 
the entire year. Such a concept does exist; however, it was calculated in current 
prices, which will be turned upside down by the reform. This concept envisages 

a deficit in the amount of 389 billion zlotys (a deficit of about 220 billion 
zlotys was planned for this year; due to the raise of cigarettes, alcohol and 
gasoline prices it will be smaller, about 151 billion zlotys). It is planned to 
cover the entire deficit, which is a prime engine of inflation, by measures such 
as the introduction of stabilization tax; raises of food, energy and heating fuel 
prices, prices of PKP [Polish State Railways], PKS [Polish Motor Transport] and 
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municipal transportation tickets; raises of rents for allocated lodgings and 
also of radio- and TV-set fees (these raises will be recompensed in part). 


The temporary five-month budget constitutes exactly 5/12 of the so-planned yearly 
budget. Mr Krzak did not try to conceal the fact that the state finances are in 
a state of malaise, but, as he stated, remedying it should start in the enter- 
prises, the medicine being the principle of self-financing. 


The centerpiece of the economic plan for the next year rests on the actions aimed 
at safeguarding the most important social goals. Therefore, government programs of 
operation are the basis of the plan. As Minister Gwiazdzinski stated, the virtue 
of such programs lies in full balancing along the entire chain [of production]. 
However, the delimitation of protected spheres will practically ensure a partial 
withdrawal of financing from other sectors of the economy. This is the price to 
be paid for anticrisis measures. 


Several hours of discussion revealed that the Sejm members had many doubts concern- 
ing the adoption of these concepts. As one member observed, many remarks were 
spurred by the ministry's approach to economic problems; many other remarks, 
though, must be considered relevant. Seemingly divergent remarks, reservations and 
questions can be reduced to one common denominator. It can be found in the dilemma 
that nobody stated explicitly, but one could "smell in the air." The dilemma 

is as follows: Should the socialist state carry out primarily the functions of 

a benevolent institution or should an economic policy be developed to protect the 
genuinely needy without precipitating crises and without the rest of the society 
having to buckle down? 


Due to the crisis, we are trying to switch to the latter model after many years of 
the former. This is an incredibly difficult task, demanding a change in thinking. 
The criticisms leveled against the draft budget show how difficult such a revalua- 
tion might be. 


As stated, expenditures are the very obvious point of departure in structuring 

the budget, though the logic of the new method of thinking calls for structuring 
the budget on the basis of revenues. Resorting to any and all means in order 

to cover the planned expenditures is a direct consequence of the adopted working 
procedure. This is the reason for an exorbitantly severe system of taxation within 
the framework of the economic reform and also for the wide-ranging price raises 
mentioned by Minister Krzak. 


This problem, which causes much uneasiness as usual, prompted Minister Krzak to 
offer the view that the price reform would not hurt the population; on the 
contrary, goods currently unavailable will appear on the market. 


The Sejm members did not appear convinced, though they did not argue the minister's 
point. This is no wonder, since this opinion sounds a little bit like convincing 
a patient that an injection does not hurt because it has healing properties. It is 
obvious that the price reform will fill the shop shelves; however, this will come 
at the price of emprying the pockets of the populace. This is an inevitable step, 
but society cannot be won over by persuading it that the measure is very pleasant. 


The commissions decided not to pass any resolution but to treat the discussion as 
a preliminary one. However, in mid-December the two draft laws will be subject 
to official legislative procedure. 

9761 

CSO: 2600/124 12 














PROBLEMS CONCERNING INFLATION, SAVINGS REPORTED 
Higher Interest Rates for Savings 
Warsaw TRYBUNA LUDU in Polish 9 Dec 81 p 5 


[Article by T. Jezioranski: "Higher Interest Rates on Savings After the New 
Year"} 


[Text] According to information which we have received from the vice president 
of the National Bank of Poland [NBP], Zdzislaw Pakula, at its Monday meeting 

(7 December) the Council of Ministers, at the request of the NBP, passed a 

ruling on revised interest rates on personal savings deposits that are to go into 
effect on 1 January 1982. 


At the same time, certain kinds of savings accounts were abolished, e.g., auto 
bonds with a face value of Zl 15,000, passbook savings accounts for deposits of 
up to Zl 9,000, and 24-month time passbook savings accounts opened by 31 December 
1979. Pursuant to this same ruling and starting with the new year, the PKO 
[General Savings Bank] will no longer sell interest-bearing saving bonds or accept 
deposits into demand accounts opened prior to 15 February 1973. 


Detailed public notices regarding this matter will be posted in the near future 
in all NBP and PKO branches and in all cooperative banks. But, by way of 
illustration: 


--the interest rate on investment savings bonds is going up from 9 to 15 percent; 


--the interest rate on personal 36-month time deposits is going from 8 to 13 
percent; 


--the interest rate on deposits paid into saving-checking accounts is going up from 
4 to 7 percent; 


--interest rates on personal demand deposits is going up from 4 to 6 percent; 


--interest rates on deposits built up in housing-related passbook accounts will 
go up from 3 to 6 percent. 
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--interests rates on deposits made in the form of prepayments for domestically 
manufactured passenger autos will go up as follows: from 4 to 6 percent (for 
delivery dates scheduled for 1982-1983), from 5 to 6 percent (for delivery dates 
scheduled for 1984-1985), and from 8 to 10 percent (for delivery dates scheduled 
for 1986-1989). 


This change in interest rates, a measure which has been put off for several months, 
is the biggest in the history of the PRL [Polish People’s Republic]. But, by the 
same token, the present economic situation is also highly extraordinary. In 
addition to programs geared toward encouraging increased production and appropri- 
ate price policy measures, the boosting of interest rates is a fundamentally 
important policy tool aimed at alleviating the effects of inflation and levelling 
off the inflationary curve. According to NBP estimates, this operati. i: should 
freeze as much as Zl 140 billion in the banks, that is just as much as 

frozen in the banks by the introduction of prepayment deposits for autos aud by 
last year’s increase in interest rates. 


However, last year's increase did not amourt to very much, whereas this year's hike 
in interest rates is substantial. Should we be pleased or anxious about this? 

It is certain that anyone who can count has mixed feelings about this. They are 
pleased that interest rates are going up, but by the same token they are distressed 
due to the fact that the scale of this rise in interest rates is a product of the 
15-percent rise in the cost of living during 1981 (calculated as the difference 
between the scale of the rise in prices and levels of compensation). As vice 
president Z. Pakula noted, this is at the same time an expression of the desire 

to shore up the public's confidence in the Bank. 


However large it may be, this increase in interest rates is also selective. The 
fight against the inflationary curve dictated that the largest increases in 
interest rates should apply to long-term deposits and, relatively speaking, to the 
most popular common passbook savings accounts. 


On the other hand, the substantial increase in interest paid on so-called savings- 
checking accounts is supposed to lend impetus to the more widespread use of this 
savings and payments instrument. This is because cashless transactions or making 
payments by check is the least expensive form of monetary transactions. 


So much for what this ruling means for the immediate future. What about plans for 
the long run? 


Z. Pakula says: "In the near future the Economic Committee of the Council of 
Ministers will take up the question of a draft plan for raising the interest rates 
paid on personal loans. If the Committee assesses our recommendations in a 
positive light, then the Bank, which in keeping with the provisions of the reform 
program will be authorized to make such decisions, will make appropriate adjust- 
ments. Under the terms of this ruling loans for young married couples and housing 
construction loans will still receive preferential treatment. 


"But as far as the long-term future is concerned," Z. Pakula went on to say, "the 
Bank is making plans for a program designed to effect the revalorization of 
savings deposits in connection with the price reform that looms before us. The 
revalorization rate will be a product of the officially sanctioned change in the 
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level of retail prices, and so the revalorization process itself will nor take 
place until after the price reforms have been implemented, that is, whea the real 
impact of these reforms is already known. The purpco =e of this measure will be to 
protect the real value of money entrusted by the people to the Bank and then 
‘funneled’ by the Bank into the economy." 


Concern Over Interest Rate Hikes 
Warsaw ZYCIE WARSZAWY in Polish 10 Dec 81 p 2 
[Article by Henryk Borucinski: What Kind of Inflation? PAP's Interpretation"] 


[Text] On the morning of 9 December the telephones in the PAP national editorial 
offices started ringing off the hook. Readers were calling to protest against 
the wording of a comment contained in my interview with the vice president of 

the NBP, Zdzi-law Pakula, to the effect that an interest rate set at the level of 
15 percent comes close to matching the rise in the cost of living. 

One could take issue with the phrase “comes close to." Given the present state 
of affairs in the marketplace it is quite likely impossible to come up with a 
precise calculation of the rate of inflation. Taking into account coupon- 
rationed supplies and officially sanctioned prices, it may be that the rate of 
inflation does not exceed 20 percent. But who is using up all of their ration 
coupons? Who has succeeded in buying a pair of shoes in a store? Figured in 
open-market prices, the rate of inflation may be approaching the 100 percent 
mark, but what segment of the population is able to do its shopping in the open 
markets? 


My interlocutor, the NBP vice president, had a right to make a reference to this 
particular rate of increase in the cost of living, a figure which is based on 
official prices, since he himself is a representative of one of the most official 
of all institutions. 


This interview had a clear message to send to the attentive reader. Namely, we 
are in store for a substantial, further decline in the purchasing power of the 
zloty. This development will be least painful for those people who keep their 
savings in banks and not at home. 


I will leave it up to the readers themselves to answer the question as to which 
segments of society have built up big reserves of money deposited in time-deposit 
accounts. In any case, it is just as advantageous for all of us living on 
pensions that people more affluent than we are should keep their cash reserves 
in the bank and not show up with all this money in the marketplace. 


11,813 
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RECENT AGRICULTURAL, FOOD INFORMATION PROVIDED 
Minister Reviews Situation 
Warsaw TRYBUNA LUDU in Polish 19 Nov 81 p 3 


[Interview with Jerzy Wojtecki, minister of agriculture and food economy, by Ewa 
Fiala; date and place not given] 


[Text] In spite of fair harvests, the market supply of 
foodstuffs has not improved. What will happen next? The 
system of tying in the sale of cattle with the purchase of 
durable /industrial/ consumer articles and some means of 
agricultural production has brought about a certain upsurge 
at purchase points, but it has as many opponents as adher- 
ents. There have even been publicized catastrophic visions 
of the sale of sows and cows by those farmers who want to 
amass values at a ratio of 1:5, for a television or a washing 
machine. The problem of the high conversion factor has been 
raised. 


The purchase of grain is not going very well. Potato fore- 
casts have broken down. There are problems with the accumu- 
lation of adequate provisions for the winter, particularly 
in large urban centers. In a word, things are bad. 


[Question] The question "What are we going to eat?" is not at all rhetorical. 
The question "Will we not split into two enemy camps, the urban population and 
the rural population?" bears the stamp of rationality, at least in some social 
circles. What is the opinion of the minister of agriculture and the food economy 
on these questions? 


Goods for Goods 


[Answer] Let us begin with the tied-in sale, for not only have the editorial 
offices of newspapers received many varied opinions on this question, but we at 
the ministry as well. At first, predominant emphasis was placed upon the notion 
that paying in zlotys for the purchase of farm products was paying by "secured 
check.” Now there are more negative opinions. We made the decision after 
consultation, which does not mean that we had the full support of those giving 





their opinions. There were, and are, those opposed. There was, and is, the full 
awareness that this decision indicates moves not to activate production but merely 
to activate th. purchase of cattle. This was essential. 


The [cattle] purchase in October was very low, and everything indicated that there 
would be no additonal cattle in November. Forecasts for December were similar. 
This meant that approximately 30,000 tons of meat would be lacking each month to 
meet rationing needs. The summations were made, including imports from KK 
[capitalist countries], the projected delivery of 30,000 tons of meat from the USSR 
and a transaction with China. Thus, was there any way out other than a goods 
incentive to encourage the farmer to bring h’s cattle to us? 


Five zlotys for cattle--zlotys in industrial gocds--is not a very attractive 
conversion factor. But we were simply not able to accumulate mre, even for 

those 2 months. To the pool of agricultural articles (machinery, equipment, 
building materials and the like) was added practically the whole volume of durable 
industrial consumer goods designated, so to speak, for home use. This decision did 
not meet with a sympathetic reaction from city dwellers. Except for newly married 
couples, they will have to wait for items, for which they have prepaid, 2 months 
longer. But there was no other way. We considered meat for the cities to meet 
rationing needs to be the most urgent and most important priority. Even so, 

urban households are considerably better saturated with all sorts of equipment than 
are rural households. “Pulling in" meat via the channels of state purchase is 
protection for the poorest people, those who cannot afford to buy at inflated 

black market prices. 


In October, approximately 30 peicent of the entire supply of cattle reached the 
market through agents and speculators. Recently, after the tied-in transactions 
were introduced, the supply of cattle in socialized purchases increased. On some 
days in November an average of approximately 6,000 tons of meat was purchased, or 
2,000 tons more than before the new principles of purchase. 


[Question] I have my doubts as to whether this is an unequivocally positive 
phenomenon. How are we to judge the danger of the sale of the basic herd? How 
are we to answer the reservations of theproducers of milk, vegetables and fruit, 
who do not receive premiums for their deliveries in the form of the possibility 
to purchase attractive goods? 


[Answer] A good farmer sells neither his cows nor his sows. The basic herd is 
the foundation of his farm. The farmer lives off it today and must tomorrow. 

I know of no cases, during this period of awarding premiums, of the inexpedient 
delivery of cows or sows. If farmers sell them, this results from the normal 
selection of the herd. 


With regard to the fact that the suppliere of other products are bypassed in the 
awarding of goods premiums, with everything trade has at its disposal in these 2 
months, the anticipated deliveries of cattle may be expected to be traded at a 
1:5 ratio. Of course, we wish to act in the name of stimulating and activating 
production. We are doing this for all of agricultural production and I hope that 
we will do it more effectively. 
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Yet the Balance Is Favorable 


[Question] The patrons of the food market do not observe these activities. A 
year has passed since the announcement of the joint PZPR and ZSL [United Peasant 
Parcy] program. It is a good program for rural areas, for agriculture, advanta- 
geous for the cities. 


[Answer] Let us first agree about one thing: just as the city expects something 
from the village, the village expects something--let us say by mutual agreement-- 
from the city. 


[Question] But all of us together wish that those steering our economy would 
guide it so that our expectations did not fail to coincide. 


[Answer] I understand that we must square accounts: what has been done and 

what has not and why? Well, in spite of appearances, much of the joint program 
is in the phase of advanced implementation. This refers in particular to the 
complex of social problems of rural areas. We have committed ourselves, among 
other things, to the uniform treatment of all seccors of agriculture. All are, in 
reality, equal, if there was a preferred sector recently, then it was individual 
farming. The deliveries of tractors for individual farmers, for example, were 
greater than a year ago. 


Unfortunately this was possible only because socialized farms received fewer 
tractors. The recognition of the individual farmer as a lasting element of the 
socialized economy lies at the foundation of new and updated laws and legal 
documents. A pension law for farmers, in the final stages of development, is 

a significant step on the road of leveling social differences. The self- 
government and the manager make decisions concerning the turnover of PFZ [State 
Land Fund] lands. The compulsory restrictions on area have been lifted. 


A second group of issues, the creation of guarantees for the profitability of 
agricultural production, is also not lying "fallow." In April, the first major 
price increase for the purchase of cattle and milk occurred; in July there was 

a price increase for vegetable produce; in October, there was another price 
increase for the purchase of cattle. All of these price changes are made in 
consultation with farmers’ representatives. 


The least noteworthy aspect of the favorable balance concerns the question of 
deliveries of production means for agriculture. The shortage of machinery, basic 
equipment and spare parts is still great. This year agriculture will receive 
less fertilizer than last year. There are shortages of the means of plant 
protection, which played an important role this year in the harvests and quality 
of potatoes. 


[Question] We are returning, in fact, to our point of departure. Washing 
machines, televisions and furniture are secondary purchases for farmers. Their 
primary need is for production means--coal, fodder, building materials, machinery, 
fertilizers, the means of plant protection. 


[Answer] Of course. That is why I said that we must fulfill our mutual 
expectations. 
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[Question] But if this is not done spontaneously, if it is not the result of the 
normal harmony of the economy, doesn't it have to be compelled? 


[Answer] In a certain sense, economic reform will compel production for 
agriculture. There will simply be a greater demand for farm equipment than for 
something else. There should also be this kind of production in self-governing, 
independent, self-financing enterprises. Priority production for the needs of 
agriculture has been declared, but it is slow, too slow for the existing potential 
and needs. 


In the coming year, procurement of simple tools and machinery, primarily for 
cultivation, should improve. The industry guarantees that in the course of 2 
years it will resolve the problem of spare parts. If so, things should be easier 
poth for farmers and for all of us. It will be mre difficult to cope with the 
need for a second important group of production means, which is produced by the 
chemical industry. Our dependence on imports is the crucial factor determining 
our possibilities here, hence the bleak prospects of 203 kg of NPK [nitrogen- 
phosphorus-potassium] per hectare in 1985. 


In other fields that use domestic raw materials, improvement can be expected. 
Such is the situation, for example, with coal. Despite tremendous difficulties 
with increasing output and meeting all urgent needs, agriculture will receive an 
additional amount of coal by the end of the year, which will enable it in great 
measure to “repay™ all its debts incurred for contracted deliveries of cattle. 
Next year (as guaranteed by the Ustrzyce-Rzeszow agreements) farmers will receive 
1.5 tons of coal for living purposes anc also an allotment for production needs 
issuing from contractual agreements. In toto, they will receive 1.5-2 million 
tons of coal more than they did this year. 


[Question] One of the more significant problems seems to be realizing the 
conditions of contracts between farmers and the government for agricultural supply 
and restoring the mutual obligations of reliability to the contract. But shouldn't 
these contracts be perfected and modified so that they activate production for 
years? 


[Answer] We are working on such solutions. I have in mind, for example, goods 
prepayment (meat, milk, vegetable produce), with the value suitably calculated, 
for the purchase of the means of production of what is strictly specified and 
needed by farmers, within a strictly determined time period. The connections 
between producers and the socialized purchase would be considerably stronger 
because they would encompass both coal and fodder as now and also machinery, 
implements and the means of plant protection. These proposals will be given over 
for consultation with farmers’ trade unions and branch associations. If they are 
accepted, they will be put into practice. 


Guarantees for Farmers 


[Question] We have rushed into the future. For the time being, the stress of 
daily life, this very difficult daily life, forces us to take up the problems of 
the day. We have recently received many letters. There are even those who call 
for the restoration of compulsory devlieries. What does the Ministry of Agricul- 
ture think about this? 
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[Answer] It would be an inexcusable mistake. Work under coercion is simply 
unthinkable, and good work is out of the question under such conditions. It is 
possible and necessary to set in motion all available motivational actions. 

It has been confirmed that the best motivation is the creation of the possibility 
for the farmer to enrich his farm: to modernize and improve the farm. Not 
everyone knows, and some do not wish to know, that farmers designate approximately 
75 percent of their annual income to “charge” their farms. 


The myths of the millionaire-farmers are, unfortunately, only myths (unfortunately, 
because rich farmers make for a rich country and a wealth of food). Most farms 
bring in approximately 200,000 zlotys annually. Among 3 million farms, no mre 
than 60,000-70,000 have an annual turnover in the millions. Some farmers in the 
position of breaking goods-monetary ties between the city and village covet extra 
zlotys from speculative transactions. This stands in c.ear contrast with the 
universal demand for respect for peovle in this profession and for esteeming their 
worth, but it is not a mass phenomenon, but a marginal one. 


Food for the Market 


[Question] Approximately 30 percent of all market cattle is, or at least was, at 
this margin. But that is not all--there is likewise the phenomenon of keeping 
back goods, not only livestock but also potatoes and, above all, grain. This 

is a more serious matter than entering into contracts with private merchants. 


{Answer} I do not wish to be misunderstood, but this is not a phenomenon solely 
attributable to farmers. The scurry for money is universal. There are those who 
have bought, because they were able, several radios, refrigerators, and 
televisions, and farmers have held back the fruits of their work. Both phenomena 
are very detrimental dnd draining on the economy, on society. This is an 
irrevocable consequence of the situation in which we find ourselves. 


We aim at any cost to see that goods be found there where they should be. The 
monetary outlays of farmers paid on account after the sale of farm products bear 
interest from 10 to 15 percent. This is a form of value-adding to zlotys in an 
inflationary situation. This year, however, is a special case. 


Beginning 1 January a reform will take effect. This will mean new, higher supply 
prices. In turn, the purchase prices of farm products will go up. In accordance 
with a social contract, the parity of farmers’ incomes, currently aligned with 
the incomes of the urban population, cannot be diminished. Consequently, prices 
will be set so as to guarantee this. At the same time, they will be set in order 
to prefer animal production of meat and milk. There is, however, the question of 
how to price those goods, which a farmer could already seli today. 


Agricultural circle operatives have voiced proposals for the revalorization of 
farmers, incomes. This is difficult to put into practice, but it is not without 
justification. We receive our wages each mnth, while the farmer sells his crops 
once, or at most, three times a year. He should have a guarantee of equal value. 
This would make possible a shift of purchasing power of the farm population to 
later years. 











Thus, in the sphere of agriculture w= must act in two ways: immediately and 
thinking toward the future, toward tse prospective, permanent intensification of 
farm production. On this final question, independently of the plans and programs 
that we will consistently implezent, there are already real indications that, in 
spite of everything, things are getting better. We had a successful year for 
crop production; farmers de not vomplain of a lack of fodder and the guaranteed 
deliveries of 60 kg of concentrated fodder to enrich their own supplies. Some 
time is needed--this is a biological product--but things will be somewhat easier 
during the second half of the coming year. If the industry keeps its promise to 
farmers, in 2 or 3 years things will be considerably easier. 


Development Program for 1981-1985 


Warsaw ZYCIE WARSZAWY in Polisn 26 Nov 81 ppl, 2 


[Text] The developmental program for agriculture and the food economy has again 
reached the forum of the Council on the Food Economy. On 25 November, a team 
from this council considered a new version of the draft of this program. This 
version, which reflects the results of discussions and various proposals, was 
prepared by the Ministry of Agriculture and took into account several elements 
contained in papers authored by the following professors: Dyzma Calaj, Jozef 
Okuniewski and Augustyn Wosel. 


To characterize the ministry program in brief, it assumes a program of mineral 
fertilization for 1985 amounting to 220 kg of NPK [nitrogen-phosphorus-potassiua) 
in pure composition per hectare of arable land to be an indispensable condition 
for attaining grain harvests of 29 quintals per hectare. In the opinion of 
experts, this in turn makes possible attaining meat consumption for the final year 
of the current five-year plan in the amount of 64 kg per inhabitant, approximately 
3 kg more than this year but approximately 10 kg less than in 1980. 


This resolution of the problem will neccesitate importing 2 million tons of grain 
and 1.6 million tons of high-protein fodder over the year. This, along with the 
export of approximately 300,000 tons of meat, would enable us to improve our 
foreign trade balance in the area of agricultural-consumptioa articles. However, 
our negative balance will continue within the range of $600 million. 


In light of the continually worsening economic situation, designating this amount 
of foreign-exchange zlotys may become impossible. Consequently, we must look 

for solutions to lead rapidly to balancing these turnovers. Then, however, meat 
consumption would have to shape up at less than 60 kg per inhabitant per year. On 
the other hand, if we succeeded in increasing our grain harvests by even 1 

quintal per hectare over the already mentioned 29 quintals as well as our harvests 
of other crops, there would be a chance for us to produce approximately an 
additional 120,000 tons of meat, which means that meat consumption could reach 


67 kg. 


Conditions for the more rapid increase of harvests are the attainment of a 
fertilization level higher than envisaged by the program, the improved supplying 
of agriculture with chemical means of plant protection, machinery and the like, and 
the limitation of the large losses of farm products on the way from the field to 
the consumer. 
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Keeping these conditions in mind, the decided majority of participants in the 
deliberations recognized that it is essential to use our own resources and 
potentials as a base, realizic3 that our economy cannot continue to designate 
large sums for the import of grain or foodstuffs. We can only eat, stated 
Professor Manteuffel, as much as we ourselves produce. Our whole society sust 
then realize the fact that giving preference to meat consumption is unrealistic 
over the long term and will lead nowhere, will lead to economic ruin. 


Jerzy Wojtecki, minister of agriculture and the food economy, who conducted the 
meetings, stated that the remarks and proposals voiced will be utilized when the 
final version of the draft of this program is developed, before it is presented 
for governmental deliberation. 


Status of Field Work 
Warsaw TRYBUNA LUDU in Polish 21-22 Nov 81 p 4 
[Articles by TRYBUNA LUDU correspondents T. Kuj., Poznan; ef, Opole; and ZW, Gdansk] 


[Text] (TRYBUNA LUDU reportage) Despite the fact that the weather in general 
has favored farmers, they still have a number of important tasks to complete. On 
some PGR [state farms] sugar beets and corn have not yet been picked. Winter 
plowing is going on in many voivodships. Farmers are also preparing mre silage 
from potatoes and other root crops than in former years. 


According to reports, winter crops have sprouted fairly well, despite the lack of 
fertilizers. 


Farmers are encountering severe difficulties in their labor. There are shortages 
of fertilizers and equipment. They are particularly troubled by low deliveries 
of fuel for their tractors, which is one of the direct causes of the prolonged 
work in particular regions. 


Our correspondents write: 
Poznan: Farmers Lack Fuel 


Due to favorable weather conditions, field work in the Poznan voivodship is running 
smoothly. The digging of potatoes and sugar beets has been completed. According 
to information from the inspector for the UW [Voivodship Office] Department of 
Agriculture in Poznan, engineer Zbigniew Ziolek, the campaign in Wielkopolska 

sugar refineries is going well. Already 60 percent of the beets has been 
processed, more than during a similar period last year. 


Farmers are concentrating on conserving fodder for winter, preparing silage and 
steaming potatoes. All operative steamer units are working around the clock. In 
this way, farmers hope to save their potatoes, which are readily susceptible to 
spoilage this year. On individual farms, nearly 130,000 tons of potatoes have 
been steamed. 


Winter plowing is also going well. Plowing has been completed on more than 
160,000 hectares; i.e., 65 percent. Plowing would have been further along, were 


22 




















it not for fuel shortages and wet soil in some regions, caused by twice the normal 
amount of rainfall. 


The state of winter crops is favorable, says Z[bigniew] Ziolek, despite the lack 
of phosphoric fertilizers. 


(T. Kuj.) 
Opole: Good Beet Harvests 


For the third time in the postwar period, farming in Opole will supply more than 1 
million tons of sugar beets to purchasing points, with this year's record-breaking 
delivery of 1.05 million tons of the sweet raw material. The Deputy Director of 
the UW Department of Agriculture, Tadeusz Broniarek, said that approximately 

50,000 tons of beets were still available for purchase. Approximately 300 hectares 
of beets still have to be dug, with 140 hectares of the 300 belonging to PGR 

{state farms]. 


Next we learned that the Opole PGR has achieved an average harvest of 355 quintals 
per hectare, or 90 quintals more than a year ago. 


There is still much to be done both on PGR's and on peasant-owned farms-- 
although much less than a year ago--particularly in winter sowings and winter 
plowing. What has complicated them, and in many instances made them impossible, 
is the excessive rainfall continuing since mid-October. For this reason, farmers 
in Opole have been unable to sow approximately 5,000 hectares with winter wheat. 
Most of this area will be sown with spring grain in the spring, primarily barely. 
The remainder of the corn crop (approximately 500 hectares) is still being 
harvested, to be designated primarily for drying. 


The wetness of the fields, has postponed approximately 30 percent of the winter 
plowing in the voivodship. Given this sitatuion, the call of the Opole NSZZ 
Solidarity of Individual Farmers for assistance for socialized farms in harvesting 
farm produce lying on rain-soaked soil should be approved. The appeal has had a 
response among farmers and there is less and less of the food we so greatly need 
left in the fields. The Opole Horticultural Plant, for instance, still has 

about 70 hectares of vegetables left to be picked, mainly parsley and cabbage, 
which are plentiful this year. 


(ef) 
Gdansk: The Factories Help Out 


The weather is likewise favoring fall field work in parts of the seacoast regions. 
Farmers are concentrating on root crop harvests, not with the best luck. Harvests 
are not bad, but farmers lack the technical ability to harvest as rapidly as 
necessary. For example, in the region supplying the Malbork sugar refinery with 
raw material, approximately 80,000 tons of sugar beets still lying in the fields, 
of which approximately 60,000 tons belong to the state farms. 
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In parts of the Elblag Voivodship, factory crews are helping to harvest the beets. 
For two weeks volunteers from ZAMECH worked on the plantations of the ZULAWY plant 
near Elblag. 


Fall plowing and winter sowing are nearing completion. 
ZW 

Beet Procurement, Processing 
Warsaw ZYCIE WARSZAWY in Polish 1 Dec 81 pl 
[Article by mp] 


[Text] (ZYCIE WARSZAWY reportage) Sugar manufacturers planned a harvest of 
approximately 15.75 million tons of beets during the current year. Over 15.63 
million tons have been harvested, and there are still approximately 100,000 tons 
of beets to be supplied. In the course of the next few weeks, the purchase will 
be completed. 


Each day over 150,000 tons of beets are processed, producing approximately 17,000 
tons of sugar. The beet supply is estimated at 4.2 rillion tons more than at the 
same period last year. 


Moreover, everything points to surpassing the planned production of 1.624 million 
tons of sugar. The existing production of 1.267 million tons meets our entire 
rationing need as well as the needs of industry. A considerable amount of sugar 
will replenish indispensable reserves. 


Sugar refineries are concluding their first campaigns. The first to finish will 
most likely be the refinery in Lapy, and next will be the refinery in Ropczyce. 
The Lublin and Zamosc refineries will be at work the longest. Here, while the 
campaign began the earliest, it will end last, in mid-January. 


Sugar Production 
Warsaw ZYCIE WARSZAWY in Polish 3 Dec 81 p 1 


[Text] The sugar refinery in Ropczyce (Rzeszow Voivodship), une of the largest 
and most modern in the country, was the first to complete the piccessing of 
beets from this year's harvests. During the 68-day campaign, 390, 000 tons of 
beets were processed and more than 26,100 tons of sugar were produced. 


While beet processing has been completed, the refinery will be in operation during 
December [1981] and January [1982]. Condensed syrup will then be processed, of 
which over 31,100 tons have been collected. Another 16,400 tons of sugar will 

he produced from this syrup. 


From the beginning of the sugar campaign until 2 November 1981, all 79 sugar 


refineries in the country have processed approximately 11.8 million tons of beets, 
producing somewhat more than 1.3 million tons of sugar. About 4 million tons of 
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beets are still in factory storage yards. Thus, it becomes more and more feasible 
that the production plan for sugar calling for more than 1.6 million tons this 
year, will not only be fulfilled but surpassed. This is all the more true since 
the purchase of the raw material continues, although on a much reduced scale. The 
daily purchase of beets amounts to approximately 20,000 tons. 


Meat Procurement, Supply 
Warsaw ZYCIE WARSZAWY in Polish 2 Dec 81 p 1 


[Text] (ZYCIE WARSZAWY reportage) On the last day of November, farmers delivered 
7,359 tons of meat to purchasing centers. This amount has not been seen for a 
long time at these centers. 


Last week, purchasing maintained the level of 5,800-6,500 tons. While this was 
more than in October, a year ago at this time 10,000-12,000 tons of meat reached 
the purchasing points. 


In November, farmers sold a total of 112,000 tons of cattle (as converted to its 
meat equivalent). The plan had called for 120,000 tons. In October, 99,400 

tons reached purchasing points. Normally November is one of the better 
“purchasing” months, but recent orders, so roundly criticized by farmers, also 
contributed to improved purchasing results. In many eastern voivodships, 
purchasing increased this month by as much as 60 percent. Coal stands as the basis 
for a continued increased in purchasing. Delayed coal deliveries due for the sale 
of cattle amount of 300,000 tons. Another 300,000 tons are needed to meet current 
deliveries. 


The plan for the purchase of cattle in December is lower than for November. 
Planned purchases amount to 104,400 tons. (mp) 


Will there be enough meat and preserved meat products to cover rationing needs? 

A PAP reporter addressed this question to the deputy director of the Central Office 
of the Meat Industry, Jerzy Grudzinski. He stated that in order to meet the 
allotments for meat and cured pork products--reduced for several months by 20 
percent--approximately 102,000 tons of meat and cured pork products would have to 
be supplied to the market and to other consumers such as hospitals and day 
nurseries. Thanks to meat imports, the meat industry will have this amount avail- 
able this month. In other words, December rations are ensured. On the other hand, 
if unnegotiated November cards are turned in, the shortage of meat and preserved 
meat products on the market will continue, and there will be nothing to make up 

for this shortage. 


In former years the meat industry, stated J[erzy] Grudzinski, began in September of 
the given year to stock a considerable amount of the most plentiful kinds of cured 
pork products, including boneless ham [baleron], pork roast, ham and tenderloin 
with the holidays in mind. This supply represented, on the average, from 30 to 

40 percent of the needs tied in with the preholiday supply. This year, the meat 
industry does not have even a kilogram of cured pork products in reserve for 

| December. For this reason, said J[erzy] Grudzinski, the market supply in 
December 1981 will not be different from the supply situation for meat and cured 
pork products during the preceding months. Moreover, in December 1981, by 
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comparison with the preceding months, there will be more beef in trade, due to 
imports. As a result, it will be easier to buy beef than a pork ham in meat 
stores. 


In order for the meat industry to operate normally, said J[erzy] Grudzinski, we 
must have a reserve of approximately 65,000 tons of meat. Meanwhile, factories 
have one-third of the standard reserve available. As a result, the technological 
processes involved in the production of products such as cured pork items have been 
cut back, thus reducing the shelf-life of products. 
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POLAND 


BEET CULTIVATION, SUGAR PRODUCTION DISCUSSED 
General Background 
Warsaw SZTANDAR MLODYCH in Polish 11-13 Sep 81 p 5 
[Article by Bronislaw Redzioch: "The Bitter Taste of the Beet"] 


[Text] This year's sugar campaign has begun. As specialists have been saying, 
this year's campaign promises to be of record-breaking duration up to th: first 
days in February. It will last over 140 days. In this connection, will we have 
proportionally more sugar? 


The answer is not simple. Stretching the time period for the "sweet" campaign is 
caused by the exceptionally high yield of beets and the restricted manufacturing 
capabilities of sugar factories. The optimal duration of a campaign lasts 80 to 

85 days--from the beginning of October until 20 December. Starting with an earlier 
production schedule, before October, as well as stretching the campaign until 
January and February, is causing enormous losses of sugar and is greatly increasing 
processing costs. However, we are forced to do this--we are simply paying for 

the bad policy in the sugar industry of the last 20 years. Policy is formed by 
everyone but the sugar manufacturers. Stupidities have been taking place both in 
the cultivation of beets as well as in the development of sugar factories. 


A Lot of Raw Material, but What Kind? 


Poland is a recognized magnate in the cultivation of sugar beets. In respect to 
beet acreage under cultivation, we occupy fourth place in Europe. It is worse, 
however, if we take into account yields from each hectare (on the average, 300 
quintals per hectare in past years); this gives us 13th place. It is even worse 
in the productivity of sugar from roots--in this regard we drop to 15th place. As 
a result, in a country with so much raw materials, the index for the consumption 
of sugar per person is the lowest in Europe. 


Actually, there is a lot of beets, but their quality with respect to sugar content 
leaves much to be desired. Until] the 1960's our agriculture, in some measure, 
cultivated “normal” beets, containing up to 19 percent sugar. In the last 20 years 
a change has taken place. Crop varieties of beets with a greater productivity of 
roots, but with 12 to 13 percent sugar content, were introduced into cultivation. 
The argument that decided this change was apparently logical: in this way there 
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would be enough sugar, and the crop varieties of beets would furnish more beet 
pulp and leaves--high-grade fodder for cattle. 


These projects turned out to be a fiasco when put into practice, causing, in 
addition, enormous disturbances in processing. The sugar content of beets 
decreased markedly, while the growth in yields of the n2w varieties was slight. 
For example, in 1960, the sugar content in the cut beet amounted to 18.98 percent, 
while in 1979 it amounted to only 14.32 percent. On the other hand, average 
yields of beets in the years from 1960 to 1965 trended higher at 270 quintals per 
hectare, and "crop" varieties had this same yield in 1976, increasing it by 30 
quintals in 1979. As a result of these “innovations” undertaken by dilettante 
sugar growers, we entered a sugar slump. Not only were farmers not supplied 

with more fodder, on the contrary, they received even less. Yet the amount of 
sugar they received seriously diminished each year. 


This happened--Dr Edmund Walerianczyk, assistant professor and director of the 
Sugar Institute in Warsaw, explains--because beets of lower sugar content--i.e., 
the crop varieties--contain less sugar mass. Higher yields from crop varieties 
in many cases result from taking in a greater quantity of water but no nutritive 
elements. If, for example, a yield of normal beets amounts to 320 quintals per 
hectare, then with crop varieties the production of about 400 quintals matches it-- 
counting the dry mass. Thus, the sugar industry received and is receiving rather 
watery beets and not crop varieties. As a consequence of the introduction of 

new "crop" varieties, production costs have increased immeasurably, losses have 
multiplied, fodder has not increased, and sugar production has diminished. In 
the cultivation of "normal" beets, there was so much sugar we reduced its price 
and exrorted it. With “crop” varieties we had to introduce ration cards. Ina 
country that is a sugar beet magnate, sugar became the first commodity to be 
rationed. 


There Won't Be Any Sugar from Water 


With a polarization of 18.8 percent--just such a sucrose content, and even higher, 
was found in "normal" beets cultivated before "crop" varieties were introduced--the 
index of sugar productivity in relationship to its contents in roots amounts 

to nearly 87 percent. On the other hand, with a polarization of 14.5 percent 

(such a sugar content, and even higher, was found in beets cultivated after "crop" 
varieties were used) the sugar productivity does not exceed 73 percent. In 
practice, it was necessary to process 6.13 tons of beets with a polarization 

of 18.8 percent, or 9.43 tons of roots containing 14.5 percent sucrose, in order 

to obtain 1 ton of sugar. 


What does this mean to the sugar industry? In order to produce the sugar needed 
by our country, it is necessary to process an enormous additional quantity of 
beets. It is true that four new sugar factories have started up, but their 
output would not make up for the disproportion in processing. Hence comes the 
prolongation of the campaign: advance its beginning and end it later every year. 
In the 1950's the beet campaign in our country asted about 80 days. In recent 
years it has lasted 140 to 180 days. Sugar factories are still working in 
February. Beets at this time contain but an insignificant percentage of the 
sugar they had when they were, technically, fully ripe. The quality of beets 
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kept in warehouses over winter drops abruptly; they undergo spoilage and they 
rot. 


By rights, at the moment when the amount of sugar being obtained is very low, 

one should discontinue production because, from an economic standpoint, it 

becomes unprofitable. However, the problem is that with the present system of 
prices, which are spun out of “thin air," it is difficult to determine the actual 
degree of profitability. Besides, with the absence of foreign currency measures, 
everything being produced for zlotys appears to be profitable, although in the 
case of a prolonged sugar campaign this is not so. The processing of rotten and 
frozen beets causes huge losses of sugar. Just in the past 10 years--as a result 
of a prolonged processing campaign--we have on this score suffered losses of 

1.5 million tons of sugar. This is as much as we produce during a single campaign. 


Why the Surcharge? 


To avoid prolonging the campaign in winter, industry chooses the lesser evil and 

advances the starting date for processing beets. Only specialists know that such 

a maneuver is enormously costly and also causes losses of sugar; others state 
that it is downright wasteful. It is difficult to deny this. We begin the cam- 
paign and harvest beets when roots are mst intensively undergoing photosynthesis 
and are accumulating dry mass, as well as sugar. That is why sunny days in 
September are so important, because in this month every healthy plant amasses up 
to 1 gram of sucrose in a 24-hour period. Under favorable weather conditions, 

a 24-hour increment of sugar per hectare of beets can even amount to 75 kg [of 
sugar] and 5 quintals of root mass. 


In the past no one really began to harvest beets before 10 October. Now almost 
all the country's sugar factories are working at this time. They are processing 
raw material that not only has less sugar content but also is more expensive to 
process. In this disproportion between the rising quantity of raw material and 
the processing capabilities of the sugar industry, we have reached a point where 
things are turned topsy-turvy: for bad, unripe raw material poor in sugar content, 
industry pays a higher price by applying a surcharge; for delivery in the first 15 
days of the current month, bonuses are paid (in 5-day intervals) amounting to 550 
to 450 zlotys a ton, and in the second half of September these bonuses grow 
smaller--they are also paid every 5 days 350 to 150 zlotys. Bonuses are also paid 
to farmers for storing roots and delivering them to sugar factories not until 
November and December. Such a policy has led to this: the beet that is the most 
inferior and least productive in sugar content costs the most. It was never like 
this in voland before. 


None More Bare Than the Shoemaker's 
Wife and the Smith's Mare 


This proverb fits our sugar industry to a tee. For the truth of the matter is 
that in the years from 1952 to 1979, we built on various continents as many as 
67 complete, modern sugar factories and are going co build more, when in our 
country the sugar industry is operating under worse and worse conditions. 


Our country has actually at its disposal 79 sugar factories, but of this number, 
2 (Guzow and Czestocice) have been operating for over 120 years, and another 22, 
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for over 100 years. The average statistical age of our factories--taking into 
account latest “giants” built in Lapa, Krasnymastawo and Ropczyce--is 94 years. 
Their technical level is significantly below the average level in Europe. It is 
the same story with processing capabilities. The 24-hour output of all the sugar 
factories does not exceed 155,000 tons of beets. The average processing capacity 
of one sugar factory, statistically speaking, comes to about 1,900 tons and is 
the lowest among all the Western European countries. 


So we are dealing with another paradox in a series of paradoxes: a country that 
is a magnate in the cultivation of sugar beets and the world's largest builder 

of complete sugar factories has the most neglected, from a technical point of 
view, sugar factories. The repairs and mdernization carried out every year are 
unable to counterbalance these deficiencies. New buildings are needed, but they 
are needed where the greatest number of beets are cultivated, so that the beets 

do not have to be transported from one end of Poland to the other, and not where 

a dissident's finger happens to stop on a map. Such was the case, for example, in 
Lapa and Ropczyce--sugar factories were established where beets did not exist and 
do not exist now. They have to be transported. On the other hand, Lublin and 
Zamosc, which are simply being smothered by beets, cannot wait for the implementa- 
tion of newly planned sugar factories in the Zakrzow and Zamosc regions. 


Could we do without these new plants and hold off building them until times are 
better for investment? Specialists say that we must wait, for there is no money 
for construction. But these sugar factories would not be so urgently needed if 
the urgently needed changes in policy had been achieved. Making it as brief as 
possible, it is necessary to return to the cultivation of beets of a variety 
containing more sugar and to have “crop” varieties designated for fodder 
exclusively. A return to the former policy of beet varieties would take place 
without harming the quantity of production and would benefit the contracted 
acreage of beet plantings as well. With less acreage, fewer roots are harvested, 
but there will be just as much sugar obtained from them. There will be other 
advantages: the farmer will be able to take better care of his plantation; there 
will be fewer harvest and transportation expenses; the duration of the campaign 
will be shortened; the sugar industry will avoid needless losses of sugar and 
needless work; sugar factories and plants will get a breather; costs will be 
lower; and warehouses will be filled with more sugar than now. The hectares of 
beet crops "saved" by this means certainly will be utilized by farmers profitably 
for the production of grain commodities or other root crops. "Sweeter" beets 

can and must be cultivated by next spring. This campaign need not be as difficult 
as the present one. 


Improvement in Preparations 


An improvement in preparations is fraught with difficulties. Repair-modernization 
work has not been done entirely as planred in every instance. One has had to wait 
for many weeks for the delivery of coal, limestone, coke and chemical reagents 
indispensable te sugar production. Fortunately, in recent weeks there has been 

a rather notable improvement. As difficult as it has been, promises of giving the 
go-ahead signal in supplying sugar factories with heating fuel and other materials 
have been fulfilled. Sugar factories, for example, the Lublin sugar factories 
have at their disposal almost half of the heating fuel needed for the entire 
campaign, including limestone. Only with chemicals--mainly, acids, formalin and 
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spumolem?--are there still difficulties. In all sugar factories, chemical 
resources can limit processing. On the other hand, we should not be too badly 
off with heating fuel and limestone. 


The Lublin sugar factories face an extremely excruciating task. Farmers of this 
region have 95,000 hectares of beet crops. These crops will yield--according to 
the most conservative estimates--3.3 to 3.5 million tons of beets. The 11 local 
plants will not be able to process them. About 500,000 tons must be transported 
inland. There should not be any difficulties with this, for PKP [Polish State 
Railroad] has rather large reserves of freight cars available--since there was less 
hauling this fall. 


Sugar factories in the Lublin region will also have an overabundance of raw 
material. One must work at maximum efficiency in order to shorten the campaign 

as much as possible. Their task is a very concrete one: they are going to 
produce 320,000 tons of sugar. From the latest estimates of beet crops and from 
research in polarization, there is hope that the factories will manage to increase 
this amount by from 20,000 to 30,000 tons. In any case, every fifth kilogram of 
sugar will ve produced in plants in the Lublin region. Here, the campaign will 
begin as soon as possible and end as late as possible. 


Selection, Processing 
Warsaw ZYCIE GOSPODARCZE in Polish 27 Sep 81 p 6 
[Article by Wiktor Fornalek "In the Fields and Sugar Factories") 


[Text] One often encounters in publications the thesis that the sugar shortage 
results exclusively from the conversion, toward the end of the 1950's, of the 
cultivation of the so-called high sugar content beets to beets that are more crop 
productive and have lower sugar content. By comparing their productivity, some 
authors draw the conclusion that a return to high sugar content seeds would ensure 
an annual production of about 2.25 million tons of sugar instead of the average 
recent production of 1.6 to 1.65 million tons. 


Sugar beets now cultivated are descended directly from a wild plant, whose home 

was the steppes above the Black Sea. About 200 years ago--i.e., the time when 
beets became an industrial raw material--they underwent a metamorphosis in respect 
to the sugar content in their roots. Due to selection, better crop varieties have 
been obtained, from about 6 percent sugar content in wild beets to an 18 percent 
increase in the so-called high sugar content beets. The gain in sugar content 

of these beets by this method depends on the so-called extensive varieties, 
characterized by a markedly negative correlation between beets with high sugar 
content and crop variety beets. Attempts at increasing the yield through intensive 
fertilizing have led to a lowering in the percentage of sugar content in roots. 
Even if standard seeds of high content beets are available, by applying present-day 
agricultural technology (a minimal quantity of manure and a full dose of artificial 
fertilizers) beets with a great deal less sugar content than in the prewar years 
would be obtained. 


Since the method of selection has not made any further progress (almost imper- 
ceptible results in the form of biological yield in sugar per hectare), a more 
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and mere profound interference in the genetic makeup of this plant has begun. New 
varieties, called intensive, which are also somehow subject to a negative 
correlation between their sugar content and yield in roots, have had a much higher 
productivity of mass and biological and technological yield of sugar. Actually, 
these varieties began to be used in Poland toward the end of the 1950's. The 
consequences of this decision are depicted in table l. 
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Yields increased between the 1950's and the 1960's; afterwards, they stabilized 
around 30 tons per hectare. The productivity of sugar dropped suddently and has 
amounted to about 11 percent in recent years. The technological yield of sugar 
grew by about 25 percent, but then it was much less than the yield of beets (50 


percent). 


One can convey the value of converting the cultivation of beets from extensive 
varieties to intensive by comparing the results in agriculture and industry. 

The cultivation of beets of the intensive variety has shown results in the form 

of an additional quantity of sugar per hectare (0.7 tons) and an increased 
quantity of fodder (by 1.6 tons), equal to that of grain. Each hectare planted 
with beets thus has afforded the possibility of producing a greater quantity 

of meat, milk and sugar. The value of the results thus produced do not answer 

the question. What was the cost of this improvement and was it enough? A precise 
(numerical) answer to this question is not possible without much detailed 
calculation. However, this decision was necessary. On the other hand, the 

answer to the second question is unequivocal if one compares the results obtained 
in Western European countries. For example, France started at the same level 

as Poland's sugar industry, but in the last 30 years its beet yields have increased 
by 130 percent and its technological sugar yield by 170 percent. 


Among the crops cultivated in Poland, sugar beets are the mst productive with 
respect to caloric content. High productivity results from properly utilizing 
nutrients in the soil during growth and development and requiring a relatively 
small amount of water in processing the dry mass. Sugar beets, however, possess 
c.ftain undesirable properties: the large amount of work involved, the heavy use 
of tertilizers, the need to use complex modern agrotechnology and a long period 
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of vegetation. Manual cultivation of beets requires about 450 working hours per 
hectare. This is one of the basic reasons for the stagnation of yields. 
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Perceiving these negative phenomena, a team of specialists from the Scientific- 
Technical Council at the Ministry of Agriculture developed a program of new 
technology for cultivating beets in 1964, based on the reduced labor consumption 
by introducing single-sprout seeds and mechanizing agro-technical operations. 
This reduces labor consumption by 80 working hours per hectare. 


This program, Like the resolutions following it (Resolution No 294/74 of the 
Council of Ministers of 13 December 1974, in the matter of increasing the 
production of sugar beets, improving the conditions of their purchasing center 
and increasing the production of sugar) have not been realized. With respect 

to competition by other cultivations, the sugar beet has become more of a 

fodder than an industrial crop. The farmer's first worry was harvesting leaves 
for fodder, while roots frequently remained in the ground 10 to 20 days, thereby 
reducing their sugar content by about 0.3 percent daily. In 1980, about 65 per- 
cent of the beets, after being headed, often waited 2 weeks to be dug up, losing 
one-sixth of the sugar in their roots. 


Stagnation in beet yields is likewise reflected in the inadequate advancement 

in agrotechnology. Modern, intensive cultivatior of sugar beets, coupled with 
ful] mechanization and use of chemical means for combatting agricultural pests, 
diseases and weeds, requires an excellent knowledge of agrotechnical operations. 
A professional counseling service for farmers can only be handled by a qualified 
cadre of agrotechnology workers equipped not only with means of transportation but 
also with the necessary laboratories for determining the time and place, as well 
as the doses, of chemicals and fertilizers and for detecting and combatting pests 
and diseases. This kind of organization originated as an agrotechnical service 
in the sugar industry established after 1956 in district agrotechnical-raw 
miterials laboratories. Its task was the training and instructing of planters, 
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as well as providing diagnoses of crops. This service (about 500 persons) toward 
the end of the 1960's unfortunately was dissolved in favor of a agrotechnical 
conmune-administrative service. 


Sugar beets require a minimum of 180 days of vegetation to reach full biological 
maturity. With 15 April as the average date for sowing, full maturity can be 
reached only after 15 October. The term “full maturity” means a maximum sugar 
content, a maximum yield per hectare and a quantity of technologically harmful 
substances stabilized at a minimum level. With this in mind, as well as Poland's 
climatic conditions, the optimal period of time for processing beets, from an 
economic and technical standpoint, is about 80 days. Meanwhile, only an insignifi- 
cant number of sugar factories work about 90 days; two-thirds of the sugar 
factories work on the average of 100 to 120 days, while sugar factories in the 
voivodship of Lublin, Zmojsc and Kielec work even more than 135 days. 


Anticipating such a long period for processing beets and striving for maximum 
results, the sugar industry of necessity frequently begins the sugar campaign in 
the first 10 days of September. This does not eliminate, however, the necessity 
of organizing a long-term period for storing beets designated for processing in 
December and January, and even February. The economic consequences of such long 
campaigns have been researched and classified in detail. The losses of beet 
mass and sugar in beets harvested earlier amount to 15 percent, due to the 
interruption in the normal process of growth. The losses of beet mass and sugar 
due to storing them for a long time are greater the longer the beets are clamped. 
In regard to sugar, these losses amount to about 1/15 in November, about 1/7 in 
December and already 1/4 or more in January. 


If one searches for the causes of these failures, one of the principal causes is 
the lack of processing capability in the industry. Table 3 illustrates this 
problem. Data regarding France's sugar industry are shown alongside data concern- 
ing Poland's for comparison. 
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5. Average duration of campaign 

6. France 

7. Specification 

8. Quantity of processed beets 

9. Processing capacity of industry 
10. Average duration of campaign 


The growth in the production of sugar for the needs of our country's market and 
export resulted from extensive development. Only four new sugar factories were 
built in the postwar period, while the old ones have had only modernization that 
was absolutely necessary. During this same time we sold over 60 sugar factories 
abroad. By not developing our country's sugar industry, we have caused a rise in 
the disproportion between the raw material base and processing capabilities. 


Since 1950 the potential of this industry has increased by only 45 percent; mre- 
over, its structure has not basically changed. One sugar factory is closed and 
four new ones are built. In the postwar period there have been no important 
changes in the sugar industry. Investments were made where most needed, where 
decapitalization was complete or stop-gap measures applied. 


Consequently, while before the war the structure of our industry did not deviate 
from the level of other European countries, now the Polisi sugar industry, with 
its own statistical average in processing capability dropping to 1,950 tons 
daily per sugar factory, occupies one of the last places. The average processing 
capability of a sugar factory for a 24-hour period amounts to 6,600 tons in 
Holland, 5,450 tons in Italy, 4,850 tons in the Federated Republic of Germany, 
5,400 tons in Belgium, 6,400 tons in Denmark, 5,580 tons in Austria, 4,050 tons 
in Yugoslavia, 3,000 tons in Hungary, 2,400 tons in the USSR. 


Increasing sugar production to 2.25 million tons without changing the present 
acreage under sugar beet cultivation will be possible after a whole series of 
costly and time-consuming measures has been effected. The development of the 
processing capabilities of the industry to 220,000 tons a day would make it 
possible (with possible yields attaining 40 tons per hectare and with sugar 
productivity at 13 percent) to produce 2.5 million tons of sugar from the present 
acreage of beets under cultivation. 


Comments, Beet Association Director 
Warsaw SZTANDAR MLODYCH in Polish 22 Oct 81 p 3 
[interview with Tadeusz Piasecki, beet association director, by Leszek Spalinski] 


lExcerpts| [Question] It wasn't so long ago that Poland was a famous power in 
the production of beets. 


[Answer] This hasn't changed 


[Question] You must be joking, sir. A kilogram of sugar per inhabitant, statis- 
tically speaking... 
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[Answer] From 1 October, 1 1/2 kilograms and for some groups of people, 2 kilo- 
grams monthly. 


[Question] You are serious. Sir, do you feel good about this, as a sugar 
grower, when you talk about as little as 2 kilograms for children and pregnant 
women? 


[Answer] This rationing of sugar is only a part of all consumption. Please, 
add industry, eating places, restaurants, hospitals. 


[Question] Unsweetened tea is .lso drunk there. Sugar bakery goods continue to 
be unsweetened in spite of price increases. 


[Answer] Already in the fourth quarter, these consignees have been receiving 
an additional 20,000 tons of sugar. Returning to the merits of your question, 
I think that the consumption of sugar at a level of 40 kilograms, for that's 
what we had and will have, is optimal. In other European countries it is 
similar. Last year was simply disastrous. This year will be normal. 


[Question] To my knowledge, even when production was lower, sugar was available. 
Why is its sale going to be regulated? 


[Answer] The market is up and down. Today everyone would buy whatever quantity 
of groceries they could. The allotment norm results from the balance of sugar 
drawn by us and accepted by trade unions. We can only allot what we produce. 


[Question] What does this balance look like then? 


[Answer] In this campaign we must produce at least 1.624 million tons of sugar. 
In September we had already ordered 82,000 tous for the market. Further 
entries are: 428,000 tons for processing industries; 192,000 tons for nonmarket 
consignees (hospitals, restaurants and prisons); 55,000 tons for reimbursement 
of loans from State reserves; 62,000 tons for rebuilding stocks at wholesale 
centers; 25,000 tons for planters and 36,000 tons for apiarists; 6,000 tons 

for export--mainly for reimbursement of loans. This then leaves 725,000 tons of 
suger for rationing purposes. 


[Question] There is « deficit of 13,000 tons in this balance. But that's a 
trifle. There is a mich more important question. With this balance, every 
fourth person would eat a double portion of sugar. Nevertheless, inhabitants of 
villages, practically speaking, do not benefit from restaurants and canteens; in 
general, neither children nor newborns frequent restaurants. Finally, why are 
there so miny wholesale stocks if they are going to be rationed? 


[Answer| We have given some thought to the reduction of stocks at the wholesale 
center. However, they are indispensable for maintaining the continuity of sales. 
In conjunction with Solidarity, we have ruled that the rationing card norms will 
increase if the actual prodcution of sugar is higher than planned. There is som: 
chance of this. 


[Question] Yes, we have so many chances in so many areas that we can't take 
advantage of them all. After all, if the weather is unfavorable, then we won't 


% 














have any sugar this year. Don't you think, sir, that the entire sugar industry 
is in need of a cure? 


[Answer] Several basically false opinions have been accepted: that things are 
down in the sugar industry; that the industry's equipment is woefully inadequate, 
etc. I am proposing to examine the facts without emotion. Sometimes polarization 
of a beet amounts to as much as 21 percent, but this is with a harvest of 180 to 
200 quintals of raw material per hectare. Today polarization is 16 to 18 percent, 
but it takes much more harvesting. In sum, just as much sugar is obtained from 

a hectare. 


[Question] This is hardly cause for praise--stagnation in the utilization of 
the agricultural sphere of production? 


{Answer} Yes, only that today, besides sugar, a great deal of excellent fodder 
is obtained too. This, however, still concerns the quantity of sugar received. 
The optimal time a sugar campaign lasts is 85 days. Polish sugar factories can 
process 15,000 tons of beets daily. With harvests on the order of 15 million 
tons and more, it takes over 100 days to process the raw material. Obvicusly, 
this causes losses. The longer the campaign, the higher the losses. That is 
why--once the statement is accepted that the beet is not only a raw material 
for the production of sugar but that it is also a valuable fodder crop--it is 
necessary to reconstruct the industry. 


[Question] And so reconstruct new investments too? 


[Answer] Yes, two or three large new sugar factories are needed. Then instead of 
over 120 days, the campaign will last 90 days. Modernization of existing plants is 
also indispensable. In these plants, machines and equipment over a half-century 
old are in operation. 


[Question] Not so long ago two large sugar factories were built. The catch is 
that they have been placed in the open field. 


[Answer] If it is a question of the sugar factory "Ropczyce," it will have 
600,000 tons of beets for processing this year, or as many tons as it needs. The 
raw materLal being brought to that sugar factory is coming a rather long distance. 
But this is the result of the agricultural policy of the voivodship authorities. 
In this region, cultivation of beets for fodder purposes has been introduced. Of 
course, we are not limiting ourselves to stating these kinds of facts. We are 
trying to counteract them, trying to encourage farmers, so that they will still 
cultivate sugar beets. In this year in the region of the sugar factory 
"Ropezyce," we have assumed part of the costs connected with the chemical 
protection of the plant. 


[Question] The sugar factor "Lapa," the next giant, has had, and will continue 
to have, problems with its raw material base. 


[Answer] That's true. But once again this is the result of activities of the 


local authorities. In the commune of Lapa, a contract between farmers and the 
government has been set for supplying an eating potato. Of course, this region 
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has special privileges. Interest will be increased by the cultivation of beets. 
But does all of this make any sense? After all, a sugar factory is there already, 
and, quite apart from this, whether that investment decision was right or not, 
now it is necessary to ensure the factory raw material for processing. 


[Question] Sir, you absolve your predecessors rather easily. Would succeeding 
sugar factories also be built on similar principles; will the factory later need 
worry where to get beets? 


[Avswer] The first sugar factory is going to be put in Zakrzowek in the province 
of Lubel, the second in the Gorzow region of Greater Poland--they are already 
harvesting there over 300,000 tons of beets annually. The third sugar factory 
will be in the province of Zamojsc, which is in the heart of the traditional beet- 
growing country. If we can realize our plans for modernization, then in the next 
5 years we will be able to produce about 2 million tons of sugar. Then the 
problem of fat and iean years will disappear. There simply will be enough sugar. 


[Question] Sir, there is no want of optimisn in you. But wouldn't it be simpler 
to begin cultivating sugar beets in earnest? You would need less raw material to 
obtain the same quantity of sugar. 


[Answer] Other countries have beet seeds just iike ours and yet they obtain a 
higher polarization. This is shown by the fact that our planters make mistakes 
in cultivation. We lose the mst sugar when beets are being harvested. The beet 
is headed, but it is not dug out of the ground; in a week it loses 2 to 3 percent 
of its sugar. If the harvest is combined, there are no such losses. 


[Question] Sir, do you find that we have good beet seeds, but the whole problem 
concerns not having the best kind of agrotechnology available? 


[Answer] We expect that in some 5 to 7 years growers will furnish a variety of 
beets high in sugar and crop yields. Agrotechnology needs to be improved. 


[Question] Sir, why are you making such a case for beets being not only raw 
material for sugar production but a fodder crop as well? 


[Answer] Besides being the director of the association of the sugar industry, 
i consider myself a leader in economics. I must look beyond the interests of 
my own branch of business. We don't have fodder for pigs, and beet pulp is 
still an excellent ingredient in the feeding of hogs. 


[Question] Could you tell me, sir, how the yield of these wonderful high-sugar 
content and high yield beets is going to be harvested? Rv hand? 


[Answer] Of course, not by hand--we are going to produce combines. I don't know 
what is standing in our way from manufacturing 3,000 pieces of these machines 
annually instead of 500 to 700 pieces. 


[Question] And I don't know what has stood in the way of Poland--a country that 
exports sugar factories--completing its production of sugar in museum pieces. 
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[Answer] After the war only four sugar factories were built in Poland. Most 
likely, the industry solicited means of investments, but did not receive them. 
Consider a sugar factory built in Czechoslovakia. The moment it started up, the 
old plant closed. This is done in other countries too. 


[Question] I propose that we return to the questions directly connected with 
this year's sugar campaign. You recall, sir, that there are chances that sugar 
production will be higher than expected. 


[Answer] Obviously, the main deciding factor in this matter will be the beet 
harvests. Almost with each passing day, estimates of yields are mre favorable. 
Also the supplying of sugar factories with other production means, such as 
limestone and coal, has been improving. 


[Question] Well, is coal at the sugar factories right now? 


[Answer] Deliveries are running on schedule, and what's important is that we are 
getting a better quality coal. Most likely then, the consumption of heating fuel 
will be relatively less than last year. 


[Question] How much is a kilogram from this year's campaign going to cost? 


[Answer] After price reforms have been introduced, stocks of sugar will cost 
50 to 55 zlotys per kilogran. 


[Question] Is this the industry's price proposal? 
[Answer] Yes. 


[Question] You've taken care of your own interests. Sugar factories will have 
profits. 


[Answer] That's not true. A thorough calculation has been made. Raw mterial 
for the production of a kilogram of sugar will cost 35 zlotys. Please add the 
costs of transportation, energy and salaries. In this regard, sugar factories 
will not have any unusual profits. 


[Question] Industry pays planters not for sugar but for the mass of beet roots. 
Raw material is transported to sugar factories long distances. Due to long 
campaigns, significant losses of sugar are incurred. Why are all these unusual 
costs stemming from poor organization in the sugar industry being passed on to 
the consumer? 


[Answer] I can answer this question with particulars. For example, instead of 
designating money for setting up instruments for determining sugar content in 
beets, which undoubtedly would have gone into improving agrotechnology, it is 
better to designate this money to a new sugar factory. My answer may be rather 
general. These problems result from various events, mistakes made in the past. 


[Question] A return to cultivating beets with high sugar content would be less 
costly to consumers and the entire economy, than trying to hold to the idea that 
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one must produce both sugar and fodder from the beet. There would be less need 

to assign land for beet crops. There would be fewer beets to be transported. The 
number of planters would be reduced, thus making it easier for them to get effec- 
tive counseling service. 


[Answer] It would be sufficient to have 400,000 hectares of land under beet 
cultivation instead of 500,000 hectares. This saving of 100,000 hectares could 

be assigned to the cultivation of fodder crops. Sugar production is a very energy 
consuming. With less raw material mass for processing, the consumption of energy 
would drop. All of this is true. But today we can't afford such a solution. 

We don't have our own high sugar content beets. The import of seeds, in 
considering the lack of foreign currency, is out the question. Also there is 
nowhere to buy such high sugar content variety of beet. 


[Question] Economic reform has been announced. One result may be the elimination 
of associations. Doesn't the prospect of losing your position terrify you? 


[Answer] A special commission is working on an organization system for the sugar 
industry. Soon it will present its proposal. From what I know of it, the 
opinions of the staff are very different. Instead of an association, there may 
be an association of independent enterprises. But this is only my view, which 
may be verified during the consultations with the enterprises. As far as my 
career is concerned, I am a professional. It doesn't seem to me that I'll be 
threatened with unemployment. 


[Question] Thank you for the interview. 
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